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si	ti,htron	eht	ni	erahs	teigral	ehsdloh	ocebaH	hguohtlA	Habeco’s	profit	went	down.	According	to	a	report	by	Viet	Capital	Securities	(VCSC),	until	the	end	of	2017,	Habeco’s	market	share	had	been	declining	continuously	for	six	years,	decreasing	from	almost	20	%	in	2010	to	18	%.	Vietnam’s	annual	beer	consumption	leads	in	Southeast	Asia	and	ranks
third	in	Asia,	after	China	and	Japan,	bringing	good	profits	to	beer	producers.	One	factor	three	of	Habeco’s	decline	may	be	the	divestment	of	the	state,	which	is	surrounded	by	numerous	obstacles.	Global	beer	consumption	by	country	in	2016.	Habeco	brewing	products	are	mainly	in	the	mid-range	segment.	Habeco’s	gross	profit	in	the	fourth	quarter	of
2018	was	VND557,36	billion	(22	%	of	$24,23	million	–	22	%),	while	in	the	last	quarter	of	2017	it	was	VND635,31	billion	(27,62	million	-24,5	%).	In	2014-2017,	the	combined	annual	growth	rate	(CAGR)	of	the	high-end	segment	reached	15	%,	while	the	CAGR	of	the	low-price	segment	was	only	4,8	%,	showing	that	the	Vietnamese	are	developing	a	taste
for	more	expensive	and	higher	quality	products.	Photo	by	Shutterstock/BBbirdZ.	This	included	an	increase	of	73	billion	VND	($3.2	million)	in	advertising,	promotion	and	support	expenses	to	VND305	billion	($13.26	million).	In	total,	Habeco	recorded	net	revenue	of	$9.31	trillion	(US$404.78	million)	in	2018,	a	drop	of	5	%.	Although	Habeco	has	been
working	on	state	divestment	for	several	years,	it	has	not	yet	reached	an	agreement	with	Carlsberg,	which	intends	to	acquire	a	majority	stake	in	the	brewery.	According	to	this,	the	company’s	gross	profit	was	2,53	trillion	VND	(110	million	dollars),	slightly	below	2,5	%	compared	to	2017.	Hanoi	Beer	Alcohol	and	Beverages	Jsc,	which	produces	Hanoi
Beer	and	Truc	Bach	Beer,	said	the	loss	is	almost	the	same	as	their	first	quarter	profit	before	tax	last	year.	The	recipes	50	percent	year-on-year	for	VND774	billion	($	33	million),	while	operating	costs	remain	practically	unchanged,	according	to	financial	report.Habeco	said	that	the	new	Vietnamese	decree	of	drunken	driving,	which	imposed	severe
sanctions,	caused	a	drop	in	beer	demand.The	pandemic,	which	caused	restaurants,	bars	and	other	entertainment	venues	to	close	for	most	of	the	quarter,	is	also	to	blame.The	country	had	consumed	4,6	billion	litres	of	beer	in	2019,	after	rising	10	%	compared	to	2018,	but	growth	could	fall	to	6-7	%	this	year,	estimated	the	top	brokerage	SSI	Securities
Corporation	(SSI).	However,	after-tax	profit	fell	by	92	%,	to	just	$9.9	billion	($430.434),	while	the	figure	for	2017	was	$123.41	billion	($5.37	million).	Vietnamese	spend	about	$3.4	billion	a	year	on	beer,	at	an	average	of	$300	per	person.	The	Vietnamese	Beverage	Association	(VBA)	said	that	on	average,	Vietnamese	drank	almost	45	liters	of	beer	during
2017,	according	to	CafeF.	The	biggest	problem	with	this	deal	is	probably	the	price.	
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